<[5 DUKE
ENERGY@ Mailing Address:
139 East Fourth Street
1303 Main / P.O. Box 960

Cincinnati, Ohio 45202

0 513-287-4320
f 513-287-4385

VIA OVERNIGHT DELIVERY

October 5. 2015 RECEIVED
Mor. Jeff Cline

Public Service Commission 0CT 06 2013
Commonwealth of Kentucky PUBLIC SERVICE
211 Sower Boulevard COMMISSION

Frankfort, Kentucky 40602-0615

Re:  Case No. 2011-124
In the Matter of the Joint Application of Duke Energy Corporation, Cinergy Corp., Duke
Energy Ohio, Inc., Duke Energy Kentucky, Inc., Diamond Acquisition Corporation, and

Progress Energy, Inc. for Approval of the Indirect Transfer of Control of Duke Energy
Kentucky, Inc.

Dear Mr. Cline:

Enclosed please find Duke Energy Kentucky’s financial statements for the end of August 2015, per
order by the Commission in the above-referenced case.

Please file-stamp the extra copy of this letter and return to me in the enclosed return-addressed
envelope.

If you have any questions regarding the financial statements, please contact Charmain Barnes at
980-373-1369.

Sincerely,

Rocco D’ Ascenzo
Associate General Counsel

Enclosures

590370



Duke Energy Kentucky. Inc.

Monthly Supplemental Financial Statements
Balance Sheet - Page 1
As of August 31, 2015

Assets

Utility Plant in Service

Construction Work in Progress
Less: Accumulated Depreciation

Net Utility Plant

(Unaudited)

Total
Company

2,036,098,223
25,651,587
(960,721,316)

1,101,028,494

Nonutility Property 2,206
Other Investments 1,500
Other Special Funds 686,316
Total Other Property & Investments 690,022
Cash 11,923,109
Working Funds -
Temporary Cash Investments -
Customer Accounts Receivable 2,324,780
Other Accounts Receivable 4,728,295
Less: Provision for Uncollectibles (226,621)
Notes Receivable from Assoc. Co. 13,106,418
Accounts Receivable from Assoc. Co. (351,040)
Fuel Stock 20,673,884
Gas Stored Underground Inventory =
Plant Materials & Operating Supplies 21,750,126
Other Materials & Supplies -
Stores Expense Undistributed 1,582,794
Prepayments 1,495,358
Emission Allowances 51,862
Derivative Instrument Assets 5,056,257
Interest & Dividends Receivable -
Misc Current and Accrued Assets 20,126,338
Rents Receivable -
Total Current & Accrued Assets 102,241,560
Unamortized Debt Expense 1,792,170
Other Regulatory Assets 37,409,064
Preliminary Survey & Investigation 1,352,485
Clearing Accounts 9,027
Temporary Facilities (8,300)
Miscellaneous Deferred Debits 26,595,911
Unamortized Loss on Reacquired Debt 1,810,204
Accumulated Deferred Income Taxes 48,559,412
Unrecovered Purchased Gas Costs (358,419)
Total Deferred Debits 117,161,554

TOTAL ASSETS AND OTHER DEBITS

1,321,121,630




Duke Energy Kentucky. Inc.

Monthly Supplemental Financial Statements
Balance Sheet - Page 2
As of August 31, 2015

(Unaudited)

Proprietary Capital
Common Stock Issued

Premium on Capital Stock

Other Paid-in Capital Stock

Retained Earnings

Accumulated Other Comprehensive Income
Total Proprietary Capital

Liabilities
Bonds
Advances from Associated Companies
Less: Unamortized Discount on Long-Term Debt

Total Long-Term Debt

Obligations Under Capital Leases - Noncurrent
Asset Retirement Obligation

Long-Term Portion of Derivative Instrument Liabilities
Accum. Misc. Operating Provisions

Total Other Noncurrent Liabilities

Accounts Payable

Notes Payable to Assoc. Co.

Accounts Payable to Assoc. Co.

Customer Deposits

Taxes Accrued

Interest Accrued

Tax Collections Payable

Misc. Current & Accrued Liabilities
Obligations Under Capital Leases - Current
Derivative Instrument Liabilities

Less: Long-Term Portion of Derivative Instrument Liabilities

Total Current & Accrued Liabilities

Customer Advances for Construction
Accum. Deferred Investment Tax Credits
Other Deferred Credits

Other Regulatory Liabilities
Accumulated Deferred Income Taxes
Total Deferred Credits

TOTAL PROPRIETARY CAPITAL,
LIABILITIES, AND OTHER DEFERRED CREDITS

Total
Company

8,779,995
18,838,946
148,655,189
235,690,527

411,964,657

291,720,000
25,000,000
(405,617)

316,314,383

3,016,484
124,281,007
5,236,744
8,573,858

141,108,093

19,753,846
28,020,000
10,714,533
9,986,779
19,175,722
5,278,455
1,476,078
12,694,873
1,475,531
6,197,717
(5,236,744)

109,536,790

803,013
956,006
24,009,068
517,460
315,912,160

342,197,707

1,321,121,630




Duke Energy Kentucky. Inc.

Monthly Supplemental Financial Statements

Income Statement

For the 12 Months Ended August 31, 2015

(Unaudited)

Revenues

Residential Sales

Commercial Sales

Industrial Sales

Sales to Public Authorities
Public Street & Highway Lighting
Inter-Departmental Sales
Misc. Service Revenues
Revenues from Transportation
Sales for Resale

Rents from Property

Other Revenues

Total Revenues

Operating Expenses

Operation Expense

Maintenance Expense

Depreciation Expense

Amortization and Depletion

Taxes Other than Income Taxes

Income Taxes - Federal & Other

Provision for Deferred Income Taxes - Net
Investment Tax Credit Adjustment

Total Operating Expenses

NET OPERATING INCOME

Other Income & Deductions

Revenues from Merchandising, Jobbing and Contract Work
Less: Expense of Merchandising, Jobbing and Contract Work

Revenues from Nonutility Operations

Interest & Dividend Income

AFUDC

Gain on Disposition of Property

Loss on Disposition of Property

Misc. Income Deductions

Taxes Other than Income Taxes

Income Taxes - Federal & Other

Provision for Deferred Income Taxes - Net

Total Other Income & Deductions

Interest Charges

Interest on Long Term Debt

Amortization of Debt Disc. And Expense
Amortization of Loss on Reacquired Debt
Interest on Debt to Assoc. Co.

Other Interest Expense

Less: Allowance for Borrowed Fund Used During Construction - Credit

Net interest Charges
Extraordinary Iltems after Taxes

NET INCOME

Total
Electric Gas Company
129,428,141 78,010,221 207,438,362
115,805,555 27,399,826 143,205,381
55,978,002 2,229,880 58,207,882
22,360,051 2,966,876 25,326,927
1,723,535 980 1,724,515
61,971 35,038 97,009
(2,657,197) 579,031 (2,078,166)
- 6,384,871 6,384,871
30,640,111 - 30,640,111
688,744 154 688,898
7,442 534 1,249 7,443,783
361,471,447 117,608,126 479,079,573
226,114,830 72,177,872 298,292,702
28,536,366 1,926,506 30,462,872
29,722,206 12,822,450 42 544 656
2,097,848 901,440 2,999,288
9,399,295 4,306,419 13,705,714
5,394,979 11,057,193 16,452,172
13,894,254 (2,990,807) 10,903,447
315,158,778 100,201,073 415,360,851
46,311,669 17,407,053 63,718,722
499,703 - 499,703
(279.015) 3,640 (275,375)
(144,863) (1,667) (146,530)
792,844 269,520 1,062,364
333,220 42,155 375,375
4289 236,189 240,478
(1,335,050) (414,124) (1,749,174)
(90,741) (29,437) (120,178)
(4,142,598) (132,798) (4,275,396)
3,536,688 (247,964) 3,288,724
(825,523) (274,486) (1,100,009)
(9.206,580) (3,555,283) (12,761,863)
(294,115) (84,044) (378,159)
(191,755) (74,719) (266,474)
(85,458) (33,225) (118,683)
(1,629,239) (92,333) (1,721,572)
121,169 14,664 135,833
(11,285,978) (3,824,940) (15,110,918)
34,200,168 13,307,627 47,507,795




Duke Energy Kentucky. Inc.

Monthly Supplemental Financial Statements

Capital Structure
August 31, 2015

(Unaudited)

Liabilities and Shareholders' Equity

Non-Current Liabilities
Long-term debt
Advances from Associated Companies
Obligations under Capital Lease-Noncurrent

Total Long-term debi

Common Stock Equity
Common Stock
Premium On Capital Stock Common
Donations Received From Stockholders
Donations Received From Stockholders Tax
Other Miscellaneous PIC
Miscellaneous PIC
Unappropriated Retained Earnings Balance
Unappropriated Retained Earnings - Current Year Net Income

Total Common Stock Equity

TOTAL CAPITALIZATION

Actual Actual
July 2015 Activity August 2015

241,311,828 4131 241,315,959
25,000,000 - 25,000,000
3,099,682 (83,198) 3,016,484
269,411,510 (79,067) 269,332,443
8,779,995 - 8,779,995
18,838,946 - 18,838,946
143,211,362 - 143,211,362
5,600,021 - 5,600,021
(156,194) - (156,194)
201,981,800 - 201,981,800
28,684,278 5,024,449 33,708,727
406,940,208 5,024,449 411,964,657
676,351,718 4945 382 681,297,100



